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Nevada Bell ("Nevada") hereby presents its Refund Plan in compliance with the

Commission's Second Report and Orde/ addressing refunds associated with

disallowances to LECs' physical collocation services. The Second Report and Order

required Nevada and other LECs to file a refund plan within 45 days ofthe Order's

release. Paragraph 392 of the Second Report and Order provided that the LECs' refunds

shall be calculated in accordance with the requirements established in the Order and that

the refund plans must contain full explanations of how the LECs have complied with the

findings of the Order. Nevada hereby complies with the Second Report and Order.

1 Local Exchange Carriers' Rates, Terms, and Conditions for Expanded Interconnection Through Physical
Collocationfor Special Access and Switched Transport, CC Docket 93-162, FCC 97-208, Second Report
and Order (reI. June 13, 1997).
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II. PHYSICAL COLLOCATION SERVICES COST STUDY
RECALCULATIONS

Nevada's physical collocation services direct cost results are shown in Exhibit 1,

Revised Commission's Direct Cost Disallowance worksheets2 and reflect the following

changes directed by the Commission.

A. Commission Ordered Disallowances to Nevada's Direct Costs:

1. Requirement to eliminate the "cost of removal" and

"nonrecoverable" depreciation costs that Nevada included in the

nonrecurring rates for Physical Collocation Services3
;

2. Requirement to reduce Nevada's DC Power direct costs to the

industry average plus one standard deviation point4;

3. Requirement to reduce Nevada's DS1 and DS3 cross connection

and termination equipment direct costs to the industry average plus one

standard deviation pointS;

4. Requirement to reduce Nevada's Security escort services direct

costs to the industry average plus one standard deviation point6.

B. Presubscribed Overhead Factors

The Commission determined that Nevada must reduce its DS1 and DS3

physical collocation rate elements to reflect the lower of (1) the overhead

loading factor assigned to each particular physical collocation service DS 1

2 Id. at Appendix Coo
3 rd. at 89-90.
4 rd. at 203.
5 rd. at218-219.
6 Id. at 249.
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or DS3 rate element; or (2) the lowest overhead factor reflected in its rates

for any of its comparable DS 1 or DS3 services. In addition, the

Commission requires that the overhead factor for physical collocation rate

elements which are neither DS1 or DS3 specific be the lower of (l) the

overhead loading factor assigned to each particular physical collocation

service rate element; or (2) the lowest overhead loading factor reflected in

its rates for any of its comparable DS1 or DS3 services. 7

Nevada compared the overhead factors used in the cost studies

which support the current physical collocation rates to those listed in

Appendix D of the Order, and finds that the overhead factors used to

establish the current rates are the lowest of the two options. Nevada

recalculated each of its physical collocation rate elements based on the

following overhead factors:

DS1
DS3 and non DS1/DS3 rate elements
DC Power Installation function
DC Power Generation function

C. Calculation of Direct Cost Disallowances

1.27
1.19
1.2089
1.0

Nevada has modified the Commission's Direct Cost Disallowance

woksheets to remove the disallowed depreciation costs from Column (d)

for the nonrecurring rate elements. This adjustment did not decrease

Nevada's direct costs to the Commission's maximum permissible levels

7 rd. at 313.
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8 Id. at 251.

for the DC Power and DSI and DS3 Cross Connection and Termination

Equipment categories.

Nevada then further reduced its direct costs in the DC Power and

DSI and DS3 Cross Connection and Termination Equipment categories to

meet the Commission's maximum permissible levels as displayed on the

charts in Appendix C of the Order.

The direct cost for the Security escort function was reduced to the

maximum permissible level of $808
.

The Commission's disallowance ofNevada's "cost of removal"

and "nonrecoverable" depreciation costs from all nonrecurring rate

elements also results in the reduction of costs for the Interconnector

Specific Construction Function of the Interconnection Chamber and the

Conduit Space rate elements.

Exhibit 2 contains new TRP charts which address the

Commission's disallowances in the Order for each functionality and rate

element.

Nevada utilized the following steps to develop its allowable per

units costs for DC Power and the DS 1 and DS3 rate elements:

1. Utilizing the Commission's Direct Cost Disallowance worksheets

and the TRPs previously filed by Nevada, we first removed the

depreciation disallowance amounts identified on the TRPs and entered the
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remaining TRP costs for recurring and nonrecurring functions into the

Commission's Direct Cost Disallowance worksheets. The results of this

exercise identified that the rates were still above the Commission's LEC

average plus one standard deviation. Additionally, the results identified a

different rate for each central office location for the DS1 and DS3 Cross­

Connects and a different termination equipment cost for the DS 1 and DS3

rate elements.

2. The allowable per units costs that resulted from step one above

were then adjusted to reflect a single rate for each of the following: DS1

Cross-Connect, DS3 Cross-Connect and termination equipment. These

rates were then input into Column (d) ("per unit cost") of the

Commission's Direct Cost Disallowance worksheets to identify that the

costs do not exceed the LEC average plus one standard deviation.

III. PHYSICAL COLLOCATION SERVICES REFUND CALCULATIONS

Nevada's calculations of its physical collocation services refunds are based on

Column (n) of Exhibit 1.

The total refund amount based on the maximum allowable direct unit costs,

prescribed overhead factors and interest is $287,981.84. The refund amount was

calculated based on customer billing from December 15, 1994 through August 11, 1997.

Nevada does not provide individual customer refund detail in this plan, however, that

information will be provided to the customer.
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IV. METHOD OF RATE REFUND

Nevada Bell will issue refund checks to collocation customers for the portion of

the billed amounts for which Nevada Bell has received payment. Billed amounts which

have not been paid will be credited on the customer account and displayed as a revised

"Balance Due" amount. Refund checks and bill credits will be issued within 30 days of

the Commission's approval ofthis Refund Plan.

V. CONCLUSION

Nevada respectfully requests the Commission to accept its proposed refund plan.

Respectfully submitted

645 E. Plumb Lane, Room B132
Reno, Nevada 89502
(702) 333-3138

Attorney for Nevada Bell

Date: July 28, 1997
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EXHIBIT 1
REVISED COMMISSION

DIRECT COST DISALLOWANCE
WORKSHEETS



Nevada
DC Power DIrect Cost DIsallowance

(aI
Function

Mond1 (18)-(19

f660.07 0.00 0.00
$660-:07

660.07
0.00

100.00'1(, $0.00

The cost information contained herein does not reflect Nevada Bell's cost ofproviding collocation, but instead reflects in whole or in part derived costs
calculated in accordance with the FCC's order. :

P3pl
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Nevada· c.cnI 0fIb SPUNVt t
DSt eroa-co••cdoII_ T......... ifpIIpIDe.c DIncc Cosc~

$0.00 I $0.00

(,I
FwKdon

HondI II.HI9

(bf
lUte,

EIeme.,::\

JnU4

$947.84T$2l.146.00 506:14
1.45UI
1.453."

,.QI

100.~

III
'Vol

MoIICNv
:.: DIQIowInc.
" .

The cost information contained herein does not reflect Nevada Bell's cost of providing collocation, but instead reflects in whole or in part derived costs
calculated in accordance with the fCC's order. :
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Nevada· Cellcral omc. UNONV02
DS. Cross-COllIleCdon and TermhudOll Equipment DIrect Cost DIsaIIowlmc:.

$0.00

$947.84 r $23.146.00

$0.00

$506.14
ll.453.98
l1.453.99

0.01

100.00%

(m)
OIsllIlclwalQ•

. Per·.•.·...
Unk····.
11/1 .

The cost infonnation contained herein does not reflect Nevada Bell's cost of providing collocation, but instead reflects in whole or in part derived costs
calculated in accordance with the FCC's order.
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Nevada· CenD'lll 0IIke RENONVt]
DS t CrossoConnecdcJa and Termludoll Eqa........c DIncc Cost DIsaIIow-.ce

So.bO I $0.00

(a)
Funcdon

7)+117

Mond1118HI9

$947.84 I $23.146.00 $506.14
1.453.98

SI;453.99
0.01

100.00%

The cost information contained herein does not reflect Nevada Bell's cost ofproviding collocation, but instead reflects in whole or in part derived costs
calculated in accordance with the FCC's order.
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N."adI • C..cnI 0IIke CRCYNVOt
DS t Cross-Connecdon _ Tennludoll EqU......Dt Dlncc Cost DIsaIIowaace

$0.01100.00%

0.01

$0.00

$506.14

$1.453.99
ll.453.98

$0.00

$947.84 I $23.146.00

EIS CNnnel TermllYdon OS 1
EIS CNnnel f ermlNdOn OS 1

InlerCOl1llKdOn CNmber CRCYNVO 1
Inlercol1llKdon CNmber CRCYNVO 1

la)
FuncdOn

The cost information contained herein does not reflect Nevada Bell's cost of providing collocation, but instead reflects in whole or in part derived costs
calculated in accordance with the FCC's order.
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Nevada· Ce.CI'II 0IIke S'IICNVII
DSl CrossoColuaecdoll and Te"'doII Eqatpmnt DIrect Cost DIAIowaIlc.

$0.00lOO.OO'llt

0.00

$0.00

J72.26

$17.10
$372.26

$0.00

$809.44lJ54.56

$234.84
lmerconnecdon Ownber SPRKNYII

EIS ClYnnel TennlNdon DSJ

lmerconnecdon Chamber SPUNYII
EIS ClYnnet TennlNdon DSJ,·nrc

,p·rK

(3)
FUIlC1Ion

The cost information contained herein does not reflect Nevada Bell's cost of providing collocation, but instead reflects in whole or in part derived costs
calculated in accordance with the FCC's order. '
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Nevada· CeacnI Ofrke SPUMV••
DS3 Cross-eoaaecdoa ueI T........... Eqalpaseat DIne« Cost DIslIIIowuce

(I)
Function

·re(
·nrc

Mondl (I11-(If

EIS ClYnneI Tennlrutlon OSJ
EIS ClYnneI TermlnItIon OSJ
'_connection ClYmber RENONV02
I_connection ClYmber RENONV02

$354.56

$0.00

$109.44

lo.oo

$17.70
$372.26
$372.26

0.00

100.00% lO.OO

(I)
PVof

HondIIy
DIUIIow,llCe

$0.00
$0.01
$0.00
lo.oo

The cost information contained herein does not reflect Nevada Bell's cost of providing collocation, but instead reflects in whole or in part derived costs
calculated in accordance with the FCC's order.

Pip I 007
i
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Nevada· CeacraI 0IIke UNONVt 3
OS3 Cross-C-.cdoB ... T........ E4uIPIneDe DIrect Cose DIsaIIowMce

(a)
Funcdoll

$354.56

la.oo

$809.44

lO.OO

$11.10
U12.26
U72.26

0.00

lOO.Oll'!lI

(f)
HoncIlIY

DfsaIoolRllCt

$0.00

(I)
pvor

Hondtly
DlNllowanct

$0.00
$0.01
$0.00
$0.00

The cost information contained herein does not reflect Nevada Bell's cost ofproviding collocation, but instead reflects in whole or in part derived costs
calculated in accordance with the FCC's order.
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an'" • Cea«ral OllIe. caCYNVot
DS3 CfOSSo'CoIuIecdoa .... T__doII .........t DInct Cost~

71+117

Monlh 1181-119

$234.84

$354.56

$0.00

$8M.44

$0.00

SI7.10
$372.26
$372.26

0.00

loo.OO'llo JO.oo

$o.~

$0.01
$0.00
$0.00

The cost information contained herein does not reflect Nevada Bell's cost of providing collocation, but instead reflects in whole or in part derived costs
calculated in accordance with the FCC's order. :

Pap I 009



"

NevIdI
DC rower DIrect Cose DIsaII_nce

$660.07 lOO.OO'llt $0.00

1
I

The cost information contained herein does not reflect Nevada Bell's cost of providing collocation, but instead reflects in whole or in part derived costs
calculated in accordance with the FCC's order. :

'.1
001



H..,alIa • C...cnI Oftb SPUMY, •
DS. ena-c....cdalllIId T............ IlI••••t DIna Cost DIDI....

100.001Il

.01

506;14

1.453.99
1.45UI

10.ToaIO......

t:-Toul Dna CoIl DtI" MolIdI

(al
Funcdoll

7. TOUI 11I+121+131+14

4. termlNdon Equipment-nrc IlnflltOllllKdoII CJwnber SPlKNVII I7/21/971 $0.00 Ip!! 100 14 ft I 1 1 I $C)]iOl---nu$G.OO I V'~I $v..... I fV.UU I fV."" I fU.UU I
S.
6.

9. lAc Avr. + 1 so

1.0$1 CrOSl-e-.c./Cable~q"I~"'''I.'''''''''''''''''''''~1 " .... u
2.0SI Crass-e-.Cable/uiJii~cEISC/IanneITermlNdonOSI 7/21/97 "v''''''1 ,UI.,,,.
1. Tlfnllrudon lClllDlntnt.,.« ._.. ------ -- 1"1.. _- ~ "" ..n't. ..aallA. .J_ -- ..

I

The cost information contained herein does not reflect Nevada Bell's cost ofproviding collocation. but instead reflects in whole or in part derived costs
calculated in accordance with the PCCs order. !

,,..1 002



Nevada • C.1ICrII 0IIke IENONVOZ
DSS CnIss-CoaIIecdo ad T..................c DIncc Cosc DIsa8owI8ce

$0.01loo.()()'lI,

0.01

litoo

506.14

1.453.99
$1.453.911

$0.00

$9"7.811$23.1"6.00

In!ereonnecdon CNmber RENONV02
lmerconliecdon Chamber RENONVo2

EIS Cha_lTennlNdon!l~ I I ....... I
EIS Channel TtrmlNdon 051 •••• -- ••

(,I
FUllCllon

"

,I
.0

The cost information contained herein does not reflect Nevada Bell's cost ofproviding collocation, but instead reflects in whole or in part derived costs
calculated in accordance with the FCC's order. ::
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NftIda· C 0IIke IENONVi]
DSi Croa-C...cdoII_ T E41r.....t DInct Cost DIsaIowaIIg

(I)
Function

,
1':""'."; ." . " . ".~"'."q ~,"'-'\"""'.-:\ 'i\\".......

__ ,,- .•.- ..... - ..... ...... IW .~ft _...

3. TermlnitiOn EMmtnt-rK fiiiWCoilnKdOR CNmb« RENONVI3 - $234.84 tper 100 sq fir .- l=J2J4:84_1 -[ - a 16-:'~~-- - ($0.00)
4. Termlnadon £~I\\-=-IYC II\IIftOMKtIon CNmbtr RENONVIl _ $0.00 .~~ I -10.00_ $0.00 ~~_ $0.00
s.
6.
7. TOUl Hl+(21+lJfi-i4)
8. Toal Direct Cost per Momh (17)+ 117
9.l.K "'VI + I so
10. Toal DIPl!!wance per Momh (18)0(19

"

194t:i4 1$23, "6.00 SS06.• 4
$1.453.91
$l.4S1.9f

liO.OI

1\
"

IOO.OO'Mt ($0.0.

The cost information contained herein does not reflect Nevada Bell's cost of providing collocation, but instead reflects in whole or in part derived costs
calculated in accordance with the FCC's order. ;:

'.1 004



Nw c.cn1 0fIb CICYNVOI
DSI Crou-COMecdola ad J t DIrect Cost DIraI-.ce

(a)
FUllClIOn

EIS Channel Ttmllnadcin DS I
EIS Channel Tennlnadon DS I
InlerComKlIOn Ch3mber CRCYNVO I
IntfrcOIII1fClIOn Chlnibfr CRCYNVO I

234.84
$0.00

$947.84 I $23.146.00

lo.DO

506.14
1.453.91
1.453.99

0.01

100.00'll.

('···MonlIIlV ..
Dlullowanc,

$0.01

(I)
PVo'

MonlNr
Disallowance

0.01
$O~"
$0.00
$0.00

The cost information contained herein does not reflect Nevada Bell's cost ofproviding collocation, but instead reflects in whole or in part derived costs
calculated in accordance with the FCC's order. ~
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Mevadl • e.craI omc. SPllQlVII
DSJ eroa-co..cdoa..T......... ..... IDt Dlnct Cost DIaIowBa

III
PVo'

MonlNy
, OllallowallC.

$0.00100.00'lI017.70
l72.26

$109.44$]54.56

l. TennlNdon EwlDmtnt·rfC IInten:OI1IltCdon Chamber SPlKNVII I 7/21/97 I $234.1. I Off 100 sa ftl I I $2l..... I I I 6l.01""1 $0.00 I $0.00

e. foul Direct Cost Del' Momh 1111+117
7. Toul 1Il+121+1ll+14

4. TennlNdon Equ/pmt1ll·...C lI~connecdon Chamber SPlkNV,,----n728/97T- $0.00 I per 100 SQ ft I I 1 I $0.00 I-----lo.ocf(- 0.00'lI01 $0.00 I $0.00
5.
6.

I.DSlClou·<Ann.uble/UblfSupp·rfC lEIS Channtl TennINdonDSl 1= U9.9l l p!!1ml1 H1$iI9.72 1 I ----;l--- ]2.16""1 $0.00 I $0.00 I ~v.\N I .....·.... 1
2.DSlClou<onn.uble/ubleSupp·...c EIS Channtl TennINdonDSl 7/21/97 U02.l6 P!!1ml1. $809... $17.70 •.75"" $0.00 $0.01 *ft_ "ftu.

9. LecAw. + 150
10. Togl DlsalowallCe Del' MondIIIII-119

l72.26
0.00

The cost information contained herein does not reflect Nevada Bell's cost of providing collocation, but instead reflects in whole or in part derived costs
calculated in accordance with the FCC's order. :
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...... CeatnI OffIce SPUNV••
DS:J Cross·Ca.IC.... y..................t DIrect Cost~

100.00%'IUD

$372,26
$37U6

(t)~
~~-

(I)
MondIIy pvor

DlAlIowance HoIldlly
DIAIIow,nct

.Kl/lUI""'",
- . -- .. _- $0.00

$0.01
$0.00
$0.00

-

$0.00$809.44$354.56

Intereonnecdon CNmber lENONVof ------nm79Tl $0.00 I per 100 sq It I I I -- I $0.00 I ~ - -$0.00r- 0.00%

":'~~'
'Tolal,

Cost
_"".ltil.\ __ .l1\,nl

EIS CN_I TennllYdon OS3-- "!'!!;:I!!~,...'"'"I~~+- ~ ""'l!~~~ J::.l...Io:.I 1II ~Z.IO'lll

EIS CN_I Tennlnlldon OS3 4.75%
Intereonnecdon CNmber lENONV02 $234.84 63.08%

I
(al

Funcdon

5.

7. TOlal (1)+(2)+(3)+(4)

!. OS3 Crou-<:onn. u!'!t!9!'!!~.I'.·rK
2. OS3 Crou<onn. Uble/~·nrc
3. Tennlnadon Equlpmem-rK
4. Tennlnadon EGulPmem·nrc

9. Ltc Alii + I SO
8. foUl DlreCi-COU-ptr MOndI(i7f.117)

6.

10. TOQI OIAIIow,nce per MondI (18)·119 so.OO

\,

The cost information contained herein does not reflect Nevada Bell's cost ofproviding collocation, but instead reflects in whole or in part derived costs
calculated in accordance with the FCC's order. :
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Cal
fUIICdon

N_ada • CntnI 0IIIce IIMONV.]
OS] Cnla-Ca••cdoa aM T.nr:b'..........1IIt DIrect Cose DIsaIIowlIIICe

•. DE-
$0.00

17.70 $0.01
J.TenlijNiiiiilEqUiiiiiiiIlt.fee:~-~--I'--CoMKdonChamberRtNONVIJ~-~I-un::Tptf~i!1 . I . I 6J.oell $0.00 I $o.OOl=-~so.-OOIS23un
4. TennlNdonECJllpment·nrc InwcomecdonCNrnberRENONVIJ 1121197 $0.00 per 100JQIt I $0.00 $0.00 0.00% $0.00 $0.00 $0.00 $0.00
S.
6.
7. Toul (II+(21+(JI+(41
e. 'foul DhaCaa IMl' HaniiiII7)+(l7)
9.1.« Aw. + I so
10. TllafDlYIoIDnce per Mandl (18HI9

US4.S6 U09.44 $17.70
U72.26
$172.26

SO.OO

I
",

100.00% $0.00

The cost information contained herein does not reflect Nevada Bell's cost of providing collocation, but instead reflects in whole or in part derived costs
calculated in accordance with the FCC's order.
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Nw CIIdnI 0IIIce CICYNVOt
DS:J c:ross-c-cdoIIaIId T DIrect Cosc DIsaIIowMa

0.00

$0.00
$0.01
$0.00

$0.00IOO.~

0.00

17.70

372.26
372.26

$809.44$354.56

EIS Channel Tet'll1Ndon OS3

Illlll'Connecdon CNmbtr CRCYNVOI
'_(_don0Iamller CRCYNVOI

Els ""nne1 Tennlnadon OS3
«C

·nrc

I
'I

The cost information contained herein does not reflect Nevada Bell's cost ofproviding collocation, but instead reflects in whole or in part derived costs
calculated in accordance with the FCC's order. i

'.1 009


